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TGA ASSOCIATION MANAGEMENT SOLUTIONS

APPROPRIATIONS UPDATE

OVERVIEW

The partial government shutdown at DHS has
ended after 75 days, marking the longest
funding lapse in US history. Agencies,
including TSA, FEMA, and the Coast Guard,
now have full-year appropriations restored.

The funding bill passed the House via voice
vote on April 30. The Senate had approved the
same measure via voice vote on March 27. The
bill funds most DHS components but excludes
Immigration and Customs Enforcement (ICE)
and Customs and Border Protection (CBP).

Urgency to pass a bill peaked as DHS Secretary
Markwayne Mullin warned that extra funds to
pay department employees would dry up by
early May. Earlier this month, President Trump
also set a public June 1 deadline for agency
funding.

Senate Leader Thune, Politico, 4/14/26

Senate Minority Leader Schumer. Politico, 4/13/26

ICE AND CBP FUNDING

The most recent bill did not cover funding for
ICE and CBP. Instead, the Senate adopted a
budget resolution allowing Republicans to use
the party-line reconciliation process to fund

ICE and U.S. Border Patrol for the next
three-plus years.

The measure passed 50-48, with GOP
Senators Lisa Murkowski (AK) and Rand Paul
(KY) joining all Democrats in opposition. The
resolution now heads to the House, where its
future remains uncertain amid ongoing
Republican discussions about expanding the
bill’s scope beyond immigration enforcement.

Senate Majority Leader John Thune (R-SD)
said he has not received assurances from
House Speaker Mike Johnson (R-LA) that the
House will take up the resolution in its current
form. Speaker Johnson has not scheduled the
measure for a floor vote.
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APPROPRIATIONS UPDATE

IMPACT ON AVIATION & TRANSPORTATION

This month, DHS directed thousands of
furloughed employees to return to work,
including personnel from FEMA and the
Cybersecurity and Infrastructure Security

Agency (CISA).

This approach departs from traditional
shutdown protocols, where only “essential”
personnel are permitted to work. Although
TSA checkpoint operations have improved
following the executive order authorizing
retroactive pay, workforce instability persists.
Uncertainty  around compensation  has
contributed to increased resignations and
absenteeism. TSA officers worked for more
than six weeks without pay.

FY2027 APPROPRIATIONS

Before the most recent funding bill passed,
DHS Secretary Mullin shared that funding to
pay DHS salaries was expected to run out by
the first week of May. There were also
concerns about airport operations during the
FIFA World Cup, which begins June 11.

In terms of FY2027 appropriations, on April 13, the House Appropriations Committee announced

its FY2027 markup schedule, which remains subject to change.

Notable dates on the schedule include:

e May 15: Subcommittee consideration of Energy and Water Development (E&W) bill.
» May 20: Full Committee consideration of E&W bill.

¢ May 21: Subcommittee consideration of Transportation and Housing (THUD) bill.

e June 4: Full Committee consideration of THUD bill.

While the process is advancing, schedule slippage remains likely, increasing the probability of

continuing resolutions later in the fiscal year.

(—) View the full markup schedule here


https://appropriations.house.gov/news/press-releases/cole-releases-fiscal-year-2027-markup-schedule
https://appropriations.house.gov/news/press-releases/cole-releases-fiscal-year-2027-markup-schedule
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APPROPRIATIONS UPDATE

FY27 PRESIDENT’S BUDGET REQUEST

On April 3, President Trump released his FY2027
budget request to Congress. While the proposal
reflects administration priorities, Congress will
ultimately determine final funding levels.

The request includes a $411 million increase in
USDOT discretionary spending, does not extend
the Infrastructure Investment and Jobs Act (IIJA)
advanced appropriations, and proposes reductions

in transit funding.

The request would (in comparison with current FY26 funding levels):

o Trim $350 million allocated to retrofit transit stations with elevators and ramps for people with
disabilities.

¢ Cut $500 million set aside to fortify railroad crossings.

 Cancel $1.05 billion to help communities purchase zero- and low-emission buses.

 Cut $1.2 billion, nearly half of its total funding, from the Federal Transit Administration (FT'A)
Capital Investment Grant Program.

e Double funding to $300 million for Consolidated Rail Infrastructure and Safety Improvements
(CRISI) funding.

¢ Increase funding by 2.1% for the Highway Trust Fund contract authority.

o Create a new $1.4 billion per year Maritime Security Trust Fund to provide extra mandatory
funding for the Maritime Administration (MARAD).

The current proposal reflects a shift toward highway and freight-focused investments, with reduced
emphasis on transit and passenger rail Key provisions include a 13.5% decrease in Amtrak’s total
funding and the elimination of the Federal-State Partnership for Intercity Passenger Rail Grant
Program.

In contrast, the administration’s plan maintains steady funding for motorist-centric federal programs,
with the exception of specific recalibrations regarding electric vehicle infrastructure.

In aviation, the budget supports hiring 2,300 air traffic controller trainees to address ongoing staffing
shortages, though current deficits are expected to persist in the near term.
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NOTABLE APRIL
HEARINGS & MARKUPS

APRIL 14 - SENATE COMMERCE COMMITTEE EXECUTIVE SESSION

The Committee approved the following nine bipartisan measures:
o S.1682, Alex Gate Safety Act of 2025
e S.1885, Stop the Scroll Act
o S5.1962, Secure Space Act of 2025
e S.2378, SAFEGUARDS Actof 2025
o S.3257, Mental Health in Aviation Act of 2025
o S5.3404, Satellite Cybersecurity Act of 2025
e S.3597, National Quantum Initiative Reauthorization Act of 2026
e S.3618, No Fentanyl on Social Media Act
e S.3791, Regional Ocean Partnerships Reanthorization Act of 2026

The Moran-Duckworth Mental Health in Aviation Act would improve aviation safety by ensuring pilots
and air traffic controllers can seek mental health care without fear of professional repercussions,

while also addressing stigma within the aviation workforce.

Senator Moran (R-KS), 4/21/26 Senator Duckworth (D-1L), UPI, 4/14/26



https://www.congress.gov/bill/119th-congress/senate-bill/1682
https://www.congress.gov/bill/119th-congress/senate-bill/1682
https://www.congress.gov/bill/119th-congress/senate-bill/1682
https://www.congress.gov/bill/119th-congress/senate-bill/1885
https://www.congress.gov/bill/119th-congress/senate-bill/1885
https://www.congress.gov/bill/119th-congress/senate-bill/1962
https://www.congress.gov/bill/119th-congress/senate-bill/1962
https://www.congress.gov/bill/119th-congress/senate-bill/2378
https://www.congress.gov/bill/119th-congress/senate-bill/2378
https://www.congress.gov/bill/119th-congress/senate-bill/3257
https://www.congress.gov/bill/119th-congress/senate-bill/3257
https://www.congress.gov/bill/119th-congress/senate-bill/3404
https://www.congress.gov/bill/119th-congress/senate-bill/3404
https://www.congress.gov/bill/119th-congress/senate-bill/3597
https://www.congress.gov/bill/119th-congress/senate-bill/3597
https://www.congress.gov/bill/119th-congress/senate-bill/3597
https://www.congress.gov/bill/119th-congress/senate-bill/3618
https://www.congress.gov/bill/119th-congress/senate-bill/3618
https://www.congress.gov/bill/119th-congress/senate-bill/3618
https://www.congress.gov/bill/119th-congress/senate-bill/3791
https://www.congress.gov/bill/119th-congress/senate-bill/3791
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ON THE HILL

SURFACE TRANSPORTATION
REAUTHORIZATION

The House Transportation & Infrastructure
Committee is expected to begin markups in
mid May. Chairman Sam Graves (R-MO) has
proposed a funding range of $500- $550
billion, while Ranking Member Rick Larsen
(D-WA) continues to advocate for higher
funding levels.

Chairman Graves has emphasized a return to
core infrastructure priorities, particularly roads
and bridges. However, the legislative viability
of the bill within the committee remains
uncertain as leadership works to build
consensus within the committee.

In the Senate, the EPW Committee has not
announced a markup timeline, and the
Commerce, Science, and Transportation
Committee has not provided updates on its

progress.

With the current authorization set to expire on
September 30, 2026, a short-term extension is
the anticipated contingency if a long-term
package is not enacted by the deadline. This
would maintain existing funding levels and
programmatic rules pending a final resolution.

AMERICAN AIRLINES
AND UNITED AIRLINES
POTENTIAL MERGER

Senators Elizabeth Warren (D-MA) and Mike
Lee (R- UT) sent a bipartisan letter to United
Airlines CEO Scott Kirby and American
Airlines CEO Robert Isom expressing
concern about a potential merger. They wrote
that the merger could create an “industry
behemoth” in a market they described as
already highly consolidated.

ALERT ACT

On April 14, the House passed the ALERT
Aet by a vote of 396 - 10. An alternative to the
Senate ROTOR Act, the ALLERT Act is the
House’s response to the NTSB’s findings
from the January 2025 midair collision near
Ronald Reagan Washington National Airport.

Senate Commerce Chair Ted Cruz (R-TX) and
Ranking Member Maria Cantwell (D-WA)
have raised concerns that the House bill,
compared to their bipartisan ROTOR At (S.
2503), may not sufficiently target key safety

gaps.

Both chambers will need to reconcile their
differences to advance a final aviation safety
legislation.


https://www.congress.gov/bill/119th-congress/senate-bill/2503
https://www.congress.gov/bill/119th-congress/senate-bill/2503
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UNITED

pARTMENT OF TRAT,

USDOT UPDATES

CONSOLIDATED RAIL INFRASTRUCTURE AND SAFETY
IMPROVEMENTS (CRISI) PROGRAM

On April 20, USDOT Secretary Sean Duffy announced a $2.04 billion investment in the
modernization of national rail infrastructure via the Federal Railroad Administration’s Consolidated
Rail Infrastructure and Safety Improvements (CRISI) Program. These funds are designated to
enhance safety, efficiency, and reliability for both passenger transit and freight systems.

> Apply or learn more here Applications are due June 22, 2026

RAILROAD CROSSING ELIMINATION GRANT PROGRAM

On April 24, Secretary Duffy announced $1.1 billion in available funding for the Railroad Crossing
Elimination Grant Program, also known as the Crossing Safety Program. The program supports
projects aimed at improving the safety and mobility of people and goods at railroad crossings.

(> Apply or learn more here Applications are due June 8, 2026

NORTHEAST CORRIDOR INVESTMENTS

On April 20, Secretary Duffy announced a $4.7 billion investment in rail projects along Amtrak’s
Northeast Corridor. The funding is intended to support improvements at New York Penn Station
and Washington Union Station.


https://railroads.dot.gov/elibrary/fy-2025-2026-nofo-crisi
https://railroads.dot.gov/elibrary/fy-2025-2026-nofo-crisi
https://railroads.dot.gov/crossing-safety-program
https://railroads.dot.gov/crossing-safety-program
https://railroads.dot.gov/crossing-safety-program
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USDOT UPDATES

HIGHWAY

RURAL AND TRIBAL ASSISTANCE (RTA) PILOT PROGRAM

On April 6, Secretary Duffy announced $54.2 million in new grant awards through the Rural and
Tribal Assistance (RTA) Pilot Program. This latest round brings the program’s total to 62 grants,
representing a $57.6 million investment in rural and tribal infrastructure development.

These awards are designed to support pre-construction activities by enabling recipients to fund
additional personnel or secure specialized financial, technical, and legal expertise. This funding
facilitates the rehabilitation of aging roads and bridge infrastructure, enhances regional safety and
mobility, and advances port and multimodal projects to improve the efficiency of passenger and
freight transport.

FREEDOM TO DRIVE INITIATIVE

The Federal Highway Administration (FHWA)

launched the ‘Freedom to Drive’ initiative, an F R E E Do M

opportunity for states to collaborate with USDOT

on efforts to reduce growing congestion in major TO D R ’ VEA

corridors across the United States.

MARITIME

FERRY IMPROVEMENT NOFO

On April 6, USDOT issued a Notice of Funding C_D
Opportunity (NOFO) for a $657 million investment

Apply or learn more here

in ferry services and infrastructure.

Administered by the FTA, these grants are intended to
help modernize terminal infrastructure, establish new Applications are due
ferry routes, and expand fleet capacity to improve May 11, 2026

regional connectivity and commuter efficiency.


https://www.federalregister.gov/documents/2026/04/07/2026-06680/fy-2026-competitive-funding-opportunity-passenger-ferry-program-electric-or-low-emitting-ferry-pilot
https://www.federalregister.gov/documents/2026/04/07/2026-06680/fy-2026-competitive-funding-opportunity-passenger-ferry-program-electric-or-low-emitting-ferry-pilot
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USDOT UPDATES

AIR TRAFFIC CONTROLLER RECRUITMENT

On April 10, Secretary Duffy launched a strategic FAA recruitment initiative for air traffic controller
trainees, focusing on candidates with strong cognitive and spatial skills, including individuals from
non-traditional backgrounds. Current data indicate that approximately 75% of the existing controller
workforce does not hold a traditional four-year degree.

The hiring window will close once the FAA receives 8,000 applications.

AIR TRAFFIC CONTROLLER RECRUITMENT

At a transportation event, Secretary Duffy said USDOT’s scaled-back air traffic control
modernization effort is on track but will require an additional $10 billion to complete. The
Department said it has replaced nearly 50% of the copper wiring in the air traffic telecommunication
system. Duffy also highlighted the installation of digital voice switches on radios at 40 locations
nationwide, replacing legacy switchboard-style systems with digital technology. However, the
Department said it does not currently have sufficient funding to fully modernize the nation’s air
traffic control systems.

SPIRIT AIRLINES BAILOUT

The Trump administration is nearing a proposed rescue package for Spirit Airlines that could give

the U.S. government the option to acquire up to a 90% stake in the carrier upon its emergence from
bankruptcy. Secretary Duffy said the President has asked USDOT to “take a look™ at potential
options to assist Spirit Airlines.
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UNION PACIFIC AND NORFOLK
SOUTHERN MERGER

OVERVIEW

On April 30, Union Pacific (UP) and Norfolk
Southern (NS) submitted an amended merger
application to the Surface Transportation Board
(STB), which included additional analysis
beyond their original December 2025 filing.

The STB announced that stakeholders may
submit comments on the completeness of the

revised application through May 8.

INDUSTRY AND REGULATORY FEEDBACK

BNSF CEO Katie Farmer has formally challenged the merger, citing concerns regarding reduced
market competition and potential rate escalations. Farmer emphasized that network optimization
by the merged entity could negatively impact customers and the short-line railroad community.

LABOR INPUT

Internal discourse continues within the SMART-TD union regarding its formal endorsement of
the UP-NS merger. Some members have raised concerns regarding procedural adherence,
specifically the timing of the endorsement relative to the negotiation of the enforceable
implementing agreements. Conversely, the BLET and BMWE unions have maintained their
opposition to the merger, aligning with broader strategic negotiation objectives.

SHIPPER AND AGRICULTURAL CONCERNS

The American Farm Bureau Federation (AFBF) reports that the merger may adversely affect
rural shippers by reducing system redundancies, which could impact supply chain flexibility and
national security.

Concurrently, four major shipper groups have petitioned federal regulators to disclose “Schedule
5.8” of the merger agreement - a previously omitted section detailing the regulatory conditions
under which UP may terminate the transaction.
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