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TO:  Railway Systems Suppliers, Inc. (“RSSI”)  
FROM:  TGA Association Management Solutions, LLC (“TGA AMS”) 
RE:  Monthly Legislative Report for June 2025 
DATE:  July 1, 2025 
 
 
KEY UPDATES 

• On July 1, the Senate passed its version of the mammoth tax reconciliation package. This version 
must now be reconciled with the House-passed bill from May. See summary of the Senate bill 
here. 

• On June 24, the House T&I Committee’s Railroad Subcommittee held a hearing, “America Builds: 
The Role of Innovation and Technology in a Safe and Efficient Rail System.” For more 
information see here. 

• On June 18, the Senate Commerce Committee’s Surface Transportation Subcommittee held a 
hearing titled “On the Right Track: Modernizing America’s Rail.” For more information see here. 

• On June 10, U.S. Transportation Secretary Sean Duffy announced the Department has cleared 
another 529 infrastructure grants to get America building again. The latest grants, which total 
more than $2.9 billion, bring the total number approved to more than a third of the 
unprecedented 3,200 project backlog from the previous administration. Secretary Duffy has now 
cleared 1,065 projects worth roughly $10 billion since the start of this administration. 
 

TAX RECONCILIATION BILL 
• On May 22, 2025, the House passed, after contentious hours-long negotiations, the “One Big 

Beautiful Bill Act” (HR 1) by a vote of 215 to 214, with two Republicans voting nay and one 
Republican member voting present – all Democrats voted nay.  The voluminous 1,118-page bill 
is the bedrock of President Trump’s domestic policy agenda which includes notable campaign 
promises such as extending the 2017 tax cuts and no taxes on tips/overtime.   

o The One Big Beautiful Bill Act now heads to the Senate where it will be modified by a 53-
47 Republican majority, and then passed-back to the House (or resolved in conference) 
for consideration/passage.  Senate Republicans are likely to revisit the House proposed 
Medicaid reforms, the SALT provision (may cut it by 50%), further cuts to spending, and 
debate on how high to increase the debit limit (lower than $4 trillion per Senator Rand 
Paul (R-KY), and other provisions.  The Senate is aiming for a July 4 deadline; although, 
that deadline could slip.   

• One Big Beautiful Bill Act – Selected Key Provisions of the House-Passed Bill 
o Makes permanent President Trump’s 2017 tax cuts (due to expire at the end of the 

year), and specifies marginal tax rates of 10%,12%, 24%, 32%, 35%, and 37%; 
o Includes a $40,000 State and Local Tax (SALT) deduction cap for individuals making 

$500,000 <; 
o Adds roughly $3 trillion to the debt including interest over the next decade (Committee 

for a Responsible Federal Budget); 
o Increases grants (reimbursement) to states ($12 billion) for border security, and 

allocates $46.5 billion toward completing a border wall, and $4 billion to hire additional 
Border Patrol agents; 

https://www.plantemoran.com/explore-our-thinking/insight/2025/06/senate-passes-trump-tax-bill
https://transportation.house.gov/calendar/eventsingle.aspx?EventID=408789
https://www.commerce.senate.gov/2025/6/on-the-right-track-modernizing-america-s-rail-network_2
https://www.transportation.gov/briefing-room/us-transportation-secretary-sean-p-duffy-clears-13-biden-buttigieg-backlog-lightning
https://www.congress.gov/119/bills/hr1/BILLS-119hr1rh.pdf
https://www.congress.gov/119/bills/hr1/BILLS-119hr1rh.pdf
https://clerk.house.gov/Votes/2025145
https://www.crfb.org/press-releases/crfb-reaction-house-reconciliation-passage
https://www.crfb.org/press-releases/crfb-reaction-house-reconciliation-passage
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o Increases the $36.1 trillion debt limit by $4 trillion; 
o Ends several green-energy tax credits by 2028 as opposed to 2031; 
o Phases-out several electric vehicle tax credits (2 different $7,500 tax credits and a 

$4,000 tax credit) by the end of 2025/2026, and phases-out credits for producing or 
investing in renewable energy sources such as solar and wind by 2028 as opposed to 
2031; 

o Requires Medicaid recipients (childless adults (aged 19-64) without disabilities) to work 
80 hours per month or volunteer; overall, a reduction in Medicaid of $700+ billion; 

o Increases Defense spending by $150 billion over the next decade; 
o Includes $12.5 billion for air traffic control system modernization; 
o Ensures that electric vehicles are contributing to the Highway Trust Fund ($64.2 billion 

added) by requiring a $250 annual fee for EVs and a $100 annual fee for hybrids.  [The 
federal fuel tax of 18.4 cpg has remained unchanged since 1993.] 

• See the CBO Cost Estimate on Transportation and Infrastructure here. 
 
FY2026 APPROPRIATIONS 

• On May 2, 2025, President Donald Trump released his proposed FY 2026 Budget Request (aka 
skinny budget), via a 46-page letter to House and Senate Appropriations Committee leaders.  
Overall, the proposed base discretionary Defense/Non-Defense request is $1.450 trillion.  

• On March 14, 2025, Congress passed a continuing resolution through September 30, 2025. See 
current funding levels below (table will be updated once the full budget request is submitted to 
Congress: 

 

 FY2024 FY2025 FY2026 

 IIJA 
Advance 
Approps 

Final 
Approps  
bill 

Total 
Funding 

IIJA 
Advance 
Approps 

Final 
Approps 
bill 

Total 
Funding 

IIJA 
Advance 
Approps 

President 
request 

USDOT BUILD $1.5b $345m $1.8b $1.5b $345m $1.8b $1.5b $0 
USDOT MEGA $1b $0 $1b $1b $0 $1b $1b $0 
Amtrak NEC $1.2b $1.14b $2.3b $1.2b $1.14b $2.3b $1.2b $850m  
Amtrak National 
Network 

$3.2b $1.29b $4.5b $3.2b $1.29b $4.5b $3.2b $1.58b 

FRA CRISI $1b $199m $1.2b $1b $100m $1.1b $1b $500m  
FRA Fed-State 
Partnership  

$7.2b $75m $7.3b $7.2b $75m $7.3b $7.2b $0 

FRA Rail 
Restoration & 
Enhancement 

$50m $0 $50m $50m $0 $50m $50m $0 

FRA Rail Crossing 
Elimination 

$600m $0 $600m $600m $0 $600m $600m $0 

FTA CIG $1.6b $2.2b $3.8b $1.6b $2.2b $3.8b $1.6b $2.2b  
FTA Formula 
funds 

- $13.99b $13.99b - $14.279b $14.279b - $14.6b  

https://www.crfb.org/blogs/breaking-down-one-big-beautiful-bill
https://www.crfb.org/blogs/breaking-down-one-big-beautiful-bill
https://www.cbo.gov/system/files/2025-05/HTI_Reconciliation2025.pdf
https://www.whitehouse.gov/omb/information-resources/budget/the-presidents-fy-2026-discretionary-budget-request/
https://www.whitehouse.gov/wp-content/uploads/2025/05/Fiscal-Year-2026-Discretionary-Budget-Request.pdf
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SURFACE TRANSPORTATION REAUTHORIZATION BILL 

• Process to reauthorize surface transportation programs is underway 
o House T&I stakeholder feedback has been requested 
o Senate EPW and Commerce Committees seeking feedback from their members 

 
SURFACE TRANSPORTATION BOARD 

• Current STB members: 
o Chairman Patrick Fuchs (Republican): Former Senate Commerce Committee staffer 

under Chairman John Thune (R‐SD) who is well versed on regulatory issues affecting the 
railroad industry. He has been very friendly to freight railroads and we know where he 
stands on the issues 

o Michelle Schultz (Republican): Previously spent 14 years in leadership roles with SEPTA 
and had a career in law before that 

o Open Seat (Republican): Former Chair Marty Oberman stepped down, awaiting 
nomination from President Trump 

o Robert Primus (Democrat): Career Democratic staffer on Capitol Hill, formerly served as 
Chief of Staff to Rep. Nanette Barragan (D-CA), Rep. Michael Capuano (D-MA), and Rep. 
Tony Cardenas (D-CA) 

o Karen Hedlund (Democrat): former Obama FRA Deputy Administrator 
• On May 30, 2025, the STB issued a decision removing its Final Offer Rate Review (FORR) rule. 

This action follows a unanimous decision by the Eighth Circuit Court of Appeals vacating the 
rule. 
 

RAIL SAFETY LEGISLATION/ACTION 
• On March 5, the FRA released data from 2024 confirming that the year set a second consecutive 

all-time record-low rate of injuries and fatalities last year. See here for additional information 
• On February 3, 2025, VP Vance was in East Palestine on the two-year anniversary and the 

Railway Safety Act of 2025 was introduced 
 
TRUCK SIZE & WEIGHTS 

• Changes to TSW remains a major threat in the 119th Congress 
o In June 2025, a bill was introduced seeking a 10% axle variance. Senators Schiff (D-CA) 

and Ricketts (R-NE) are the sponsors in the Senate. This will accompany H.R. 2920, the 
Variance Act sponsored by Reps. Crawford and Carbajal. A similar bill passed out of T&I 
by voice vote in 2023 

o TSW Parity Bill: Rep. Mike Collins (GA-10) has a proposed state/federal parity bill that 
would increase federal interstate weights to match states  

o MOVE Act: Recently, a Shipper’s Coalition Press Release touted this bill as a solution to 
a potential Longshoremen/Maritime Association strike the day before negotiations were 
reached 

• CABT is updating white papers and background info on current legislation here. CABT also led a 
letter with several groups opposing changes to TSW in the 119th Congress, see below: 

 

https://www.stb.gov/news-communications/latest-news/pr-25-21/
https://www.aar.org/news/fra-data-confirms-rail-safety-progress-with-record-low-injury-and-accident-rates/
https://deluzio.house.gov/media/press-releases/deluzio-lalota-rulli-and-garamendi-introduce-bipartisan-railway-safety-bill
https://www.supplychaindive.com/news/shippers-urge-ila-usmx-deal/736620/
https://www.cabt.org/facts-and-research/
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SHORT LINE 45G TAX CREDIT 

• On May 2, 2025, S. 1532 was introduced (House companion, H.R. 516 was introduced in 
January). The bill modernizes 45G by:  

o Updating the credit cap to $6,100/mile from $3,500/mile 
o Index the credit cap per mile to inflation in future years 
o Allow for all short line track to be eligible for the credit 

 
CONGRESSIONAL HEARINGS 

• June 24, 2025.  The House Committee on Transportation and Infrastructure, Subcommittee on 
Railroads, Pipelines, and Hazardous Materials held a hearing to discuss and receive testimony 
pertaining to, “America Builds: The Role of Innovation and Technology in a Safe and Efficient Rail 
System.”  Committee Link and Testimony. 

• June 18, 2025.  The Senate Committee on Commerce, Science, & Transportation, Subcommittee 
on Surface Transportation, Freight, Pipelines and Safety held a hearing to discuss and receive 
testimony pertaining to, “On the Right Track: Modernizing America’s Rail Network.”  Committee 
Link and Testimony. 

 
U.S. DEPARTMENT OF TRANSPORTATION/FRA/FTA 

• June 13, 2025.  Amtrak released its 138-page General and Legislative Annual Report and FY 
2026 Grant Request.  The report noted that “FY 24 was the best year in Amtrak’s history.  The 
company served more customers (32.8 million intercity passengers) and generated more 
revenue ($3.6 billion) than ever before, while also making record-setting capital investments 

https://transportation.house.gov/calendar/eventsingle.aspx?EventID=408789&utm_campaign=198347-345
https://www.commerce.senate.gov/2025/6/on-the-right-track-modernizing-america-s-rail-network_2
https://www.commerce.senate.gov/2025/6/on-the-right-track-modernizing-america-s-rail-network_2
https://www.amtrak.com/content/dam/projects/dotcom/english/public/documents/corporate/reports/Amtrak-General-Legislative-Annual-Report-FY2026-Grant-Request.pdf
https://www.amtrak.com/content/dam/projects/dotcom/english/public/documents/corporate/reports/Amtrak-General-Legislative-Annual-Report-FY2026-Grant-Request.pdf
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($4.5 billion).”  The report also 
submitted Amtrak’s FY 2026 
Annual Grant Request at 
$2.427 billion, with splits of 
$864 million for Operations, 
$1.540 billion for Capital, $2.3 
million for debt and $20.135 
million for other Takedowns 
(see nearby Amtrak funding 
table).  The report notes that, 
“By providing $2.427 billion in federal funds in FY 2026, Congress will ensure that Amtrak can:• 
operate existing train service, including all Long-Distance routes, NEC service between Boston 
and Washington, D.C., and State-Supported routes operated by contract for state and other 
partners; • maintain the railroad on a day-to-day basis, including through normalized capital 
replacement activities, and respond to unpredictable needs, like weather-related emergencies 
and disruptions; and comply with legal, regulatory, and safety requirements (e.g., by making 
mandatory environmental remediations and supporting enhancements to Amtrak’s Safety 
Management System.June 11, 2025.  The Federal Railroad Administration (FRA) announced that 
it has finalized the transition to a new, more user-friendly public safety data website as required 
by the IIJA.  FRA established a site redesign group including stakeholders from FRA, railroads, 
industry associations, state DOTs, and researchers to gather user requirements and test for 
functionality and suitability.  The new FRA Safety Data public data portal can be accessed here. 

• June 10, 2025.  The US DOT announced that it cleared 529 infrastructure grants.  The latest 
grants, which total more than $2.9 billion, bring the total number approved to more than a third 
of the unprecedented 3,200 project backlog.  A breakdown of each grant can be found here. 

• June 9, 2025.  The Congressional Budget Office (CBO) released their Monthly Budget Review: 
May 2025.  The federal budget deficit totaled $1.4 trillion in the first eight months of fiscal year 
2025.  That amount is $160 billion more than the deficit recorded during the same period last 
fiscal year.  Revenues increased by $196 billion (or 6 percent), and outlays rose by $357 billion 
(or 8 percent).  The deficit in May 2025 was $314 billion, CBO estimates—$33 billion less than 
the amount recorded in May 2024. Revenues and outlays alike exceeded last year’s amounts.  
Debt Limit Update:  The statutory debt limit was reinstated on January 2, 2025, and set at $36.1 
trillion, matching the amount of total debt that was outstanding on the prior day.  On January 
21, 2025, the Department of the Treasury announced a “debt issuance suspension period” and 
began taking “extraordinary measures” to continue financing government operations without 
breaching the debt limit.  The CBO “now estimates that if the debt limit remains unchanged, the 
government’s ability to borrow using extraordinary measures would probably be exhausted 
between mid-August and the end of September 2025.” 
 

POLITICAL ENVIRONMENT  
• Current split for the 119th Congress 

Senate: 53 Republicans  – 47 Democrats 
House: 220 Republicans – 212 Democrats 

https://railroads.dot.gov/about-fra/communications/newsroom/press-releases/federal-railroad-administration-announces-new-0
https://data.transportation.gov/stories/s/FRA-Safety-Data/dakf-i7zd
https://www.transportation.gov/briefing-room/us-transportation-secretary-sean-p-duffy-clears-13-biden-buttigieg-backlog-lightning
https://www.transportation.gov/infrastructure-investment-and-jobs-act/529-s1-approved-projects
https://www.cbo.gov/system/files/2025-06/61302-MBR.pdf
https://www.cbo.gov/system/files/2025-06/61302-MBR.pdf

