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Key Updates

Outlook for the fall and recap of the July
session. 1

Appropriations & Budget Updates

Overview of appropriations and budget
updates relevant to transportation and 2
infrastructure priorities.

Legislative Updates

Overview of H.R. 1 relevant to 4
transportation and infrastructure priorities.

Notable July Hearings

Recaps of relevant Senate Commerce, Senate
Environment and Public Works, and House 8
Transportation and Infrastructure hearings.
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EXECUTIVE
SUMMARY

AUGUST RECESS OUTLOOK

Following the August recess,
Congress will look to advance FY26
appropriations bills this fall.
Respective committees are working to
hit their targeted deadline of passing
a budget before the end of the year.
There could be a Continuing
Resolution (CR) as Congress hashes

ABC News, 7/4/25

out the final agreement for the Concurrently, Transportation
budget. Secretary Sean Duffy testified before
the House Transportation and
JULY SESSION RECAP Infrastructure Committee,
emphasizing the importance of
During the July session, significant infrastructure investments and
developments occurred in U.S. advocating for policies to improve
federal transportation transportation safety and efficiency.
policymaking. The "One Big Additionally, the Senate Environment
Beautiful Bill” (H.R. 1), a major and Public Works Committee
legislative initiative that included conducted a hearing on the Surface
a heavy focus on infrastructure Transportation Reauthorization,
programs, received notable which is set to expire in 2026, aimed
attention during appropriations at modernizing surface transportation
discussions, highlighting the infrastructure, securing federal
allocation of funds to support funding, and addressing long-term
nationwide transportation infrastructure resilience and

projects. sustainability.
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APPROPRIATIONS & BUDGET
UPDATES

FY2024

[Final
Approps

FY2025

[Total Funding|ilJA Advance|Final
Approps  |Approps
bill
$1.50 $345m
[§1b 50
[$1.2b $1.14b
3.2b $1.29b

i$1b

1A
Advance
Approps bill
$1.5b 5345m
$1b [s0
$1.2b [61.14b
$3.2b 1.29b

Total
Funding

USDOT BUILD
UsSDOT MEGA
Amtrak NEC
Amtrak National
Network

FRA CRISI

FRA Fed-State
Partnership

FRA Rail
Restoration &
Enhancement
FRA Rail Crossing
Elimination

$1.8b
[81b

152.3b
4.5b

$1.8b
$1b

$2.3b
$4.5b

$1b
$7.2b

[$199m

[s?sm

I$1.2b

[s?.Sb |$?.2b

rﬁom rﬁom $0

$600m $0

$100m
$75m

$1.1b
$7.3b

$50m $50m

$600m

HOUSE UPDATES

The House THUD bill for FY 2026
utilizes Infrastructure Investment
and Jobs Act (I1JA) advanced
appropriations to fund programs
like CRISI and Amtrak in FY26. The
bill proposes funding for Amtrak
and CRISI by transferring
unobligated FY 2026 funding from
the Federal-State Partnership for
Intercity Passenger Rail Program,
which was initially provided

e On July 14, 2025, the House °
Appropriations Subcommittee on
Transportation, Housing, and
Urban Development (THUD) held a
markup of the Fiscal Year 2026
THUD appropriations bill,
advancing it by a party-line vote of
9-7.

e The $89.9 billion proposal, $6
billion below current levels,

prioritizes infrastructure
modernization, including $5 billion
for FAA upgrades and funding for
2,500 new air traffic controllers,
while reducing federal housing
outlays. No amendments were
adopted.

through advance appropriations in
the I1JA.

The bill reduces the General Fund
appropriation for Amtrak
compared to FY 2025 enacted
levels, while significantly
increasing funding for CRISI
Grants.
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SENATE UPDATES

On July 24, 2025, the Senate
Appropriations Committee approved
tFY26 Transportation, Housing and
Urban Development, and Related
Agencies (THUD) Appropriations Act.
The measure, which was advanced by
a vote of 27-1, provides $400 million
in defense funding and $99.8 billion
in nondefense funding.

The bill includes $26.5 billion in
discretionary budget authority for
DOT, including:

e Office of the Secretary: $1.1
billion, including $250 million for
the BUILD grant program and
$513.6 million for the Essential Air
Service program.

e Federal Aviation Administration:
$22 billion, including $13.8 billion
for Operations, $4 billion for
Facilities and Equipment, $290
million for Research and
Development, and $4 billion for
Grants-in-Aid for Airports. This
funding provides for an additional
2,500 new air traffic controllers
and prioritizes investments to
modernize outdated systems in
our National Airspace.

e Federal Highway Administration:
$63.3 billion, including $350
million for a competitive Rural
Bridge Repair and Rehabilitation
program, $25 million for high
priority Tribal transportation
projects, and $10 million for the
National Scenic Byways Program.

* Federal Railroad Administration
(FRA): $2.9 billion, including $2.4
billion for Amtrak, of which $1.6
billion is for the National Network,
as well as $100 million is for the
Consolidated Rail Infrastructure
and Safety Improvements grant
program (CRISI). Additionally, $4.8
million is provided for FRA’s Close
Call Reporting System, as well as
funding for railroad trespass
prevention and positive train
control support.

e Federal Transit Administration:
$16.8 billion, including $1.9
billion for the Capital Investment
Grants program, $1.1 billion for
the bus and bus facilities
program, and $55 million for the
ferry program, which includes
rural ferries.

The bill also includes $29.2 million
for the Amtrak Inspector General,
$145 million for the National
Transportation Safety Board, and
$40.8 million for the Surface
Transportation Board.
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H.R. 1 OVERVIEW RELEVANT
TO T&I PRIORITIES

SUMMARY

On July 3, 2025, the House passed
the Senate-approved H.R.1, One Big
Beautiful Bill Act via a party-line vote
(218-214). This mirrors the party-line
51 to 50 vote in the Senate, with Vice
President Vance casting the tie
breaking vote. President Trump then
signhed this legislation into law on
July 4th, meeting his original
deadline.

RESCINDED GRANT
PROGRAMS

OBBBA rescinds unobligated
funding for a large swath of IRA
programs, including:

e EPA’s Greenhouse Gas
Reduction Fund (GGRF);

e EPA's Environmental Justice
Block Grants;

e EPA's Climate Pollution
Reduction Grants;

e DOE’s State-Based Home
Energy Efficiency Contractor
Training Grants; and

e DOT’s Neighborhood Access
and Equity Program

Co Link to final bill text

For several of these programs,
unobligated balances are relatively
low, consisting largely of
administrative funds.

However, how these programs will
continue to be administered in the
absence of designated funds is an
open question. It may become more
difficult for local governments to
communicate with agency contacts or
certify compliance with grant terms.
It is also unclear how funds that are
currently obligated to awardees
under these programs will be treated
if the underlying grants are
terminated.

The GGRF fares particularly badly: in
addition to the rescission of
unobligated balances, the Act repeals
the underlying statutory authority for
the program (i.e. it strikes the
relevant section from Clean Air Act).
The provisions of the OBBBA sit
alongside EPA’s efforts to terminate
the National Clean Investment Fund
and the Clean Communities
Investment Accelerator, and the
litigation surrounding these two GGRF
programs.


https://iratracker.org/programs/ira-section-60103-greenhouse-gas-reduction-fund/
https://iratracker.org/programs/ira-section-60103-greenhouse-gas-reduction-fund/
https://iratracker.org/programs/ira-section-60201-environmental-and-climate-justice-block-grants/
https://iratracker.org/programs/ira-section-60201-environmental-and-climate-justice-block-grants/
https://iratracker.org/programs/ira-section-60114-greenhouse-gas-pollution-grant-program/
https://iratracker.org/programs/ira-section-60114-greenhouse-gas-pollution-grant-program/
https://iratracker.org/programs/ira-section-50123-state-based-home-energy-efficiency-contractor-training-grants/
https://iratracker.org/programs/ira-section-50123-state-based-home-energy-efficiency-contractor-training-grants/
https://iratracker.org/programs/ira-section-50123-state-based-home-energy-efficiency-contractor-training-grants/
https://iratracker.org/programs/1424/
https://iratracker.org/programs/1424/
https://www.congress.gov/bill/119th-congress/house-bill/1/text

TGA ASSOCIATION MANAGEMENT SOLUTIONS

U.S. DEPARTMENT OF
ENERGY LOAN PROGRAMS
RESCINDED AND REFOCUSED

OBBBA:

e Repeals several IRA loan
authorities and rescinds billions
in unobligated credit subsidy,
including:

o $3.6 billion for DOE's Title 17
loan guarantee program

o $3 billion for the Advanced
Technology Vehicles
Manufacturing (ATVM) loan
program

o $5 billion for the Energy
Infrastructure Reinvestment
(EIR) program under Section
1706

e Revises and reauthorizes Section
1706 of the Energy Policy Act as a
new Energy Dominance Financing
authority; capitalized with $1
billion and enables DOE to
guarantee loans that:

o Repower, repurpose or expand
existing energy infrastructure,
including fossil, nuclear and
critical minerals projects

o Include projects that improve
grid reliability or increase
capacity and output, but
explicitly bars support for
projects receiving other forms
of direct federal financial
assistance

SURFACE
TRANSPORTATION
PROVISIONS

OBBBA will:

e Rescind unobligated funding from
several IRA transportation
programs, including Federal
Highway Administration (FHWA)
Neighborhood Access and Equity
(NAE) Grants, Environmental
Review Implementation Funds and
Low-Carbon Transportation
Materials Grants

e Eliminate the Corporate Average
Fuel Economy (CAFE) civil
penalties

REDUCTION IN TAX CREDITS
FOR CONSUMERS

Previously, commuters could deduct
up to $175 per month each for
vanpool, transit pass, or a parking
pass. This bill will mandate that
commuters can only deduct up to
$175 total per month for any
combination of those services. The
deduction for bicycle commuting has
been eliminated entirely.

SF Bike Coalition, 6/23/24
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EV AND GAS-POWERED
CAR PROVISIONS

Since the passage of the IRA, local
governments, nonprofits, and other
eligible entities have been able to
claim the value of certain clean
vehicle and clean energy tax credits
in cash, through a mechanism
referred to as elective pay. Elective
pay itself is untouched in the OBBBA,
but the aggressive phase-out of and
additional restrictions imposed upon
the underlying tax credits severely
impact eligible entities’ ability to
claim them via elective pay.

COMMERCIAL EVS

The OBBBA eliminates

the Commercial Clean Vehicle Tax
Credit under Section 45W of the
Internal Revenue Code (IRC) for all
vehicles acquired after September 30,
2025. This tax credit, which provides
$7,500 back for qualified vehicles
under 14,000 pounds and $40,000
back for vehicles over 14,000 pounds,
has been used by cities across the
country to support the electrification
of their municipal fleets, from
electric police cars to school buses
to public works vehicles. Cities can
still file for elective pay to offset the
costs of commercial clean vehicles
acquired before the September 30,
2025, cut-off; after that, the tax
credit is repealed.

RMI, 8/20/2024

EV CHARGING

The Alternative Fuel Infrastructure
Tax Credit under Section 30D of the
IRC receives a marginally more
generous phase-out than the EV tax
credits. The 30D credits covers up to
30 percent of the costs of EV
charging, hydrogen fueling, and other
low emissions fueling installations in
low-income areas and non-urban
census tracts.

In addition to tax credits available
directly to local governments through
elective pay, the OBBBA repeals
several incentives used by residents
and businesses for investments that
can help save money and reduce
local building, transportation, and
electricity sector emissions. The new
and used clean vehicles tax credits
for individuals — the Clean Vehicle Tax
Credit under Section 30D of the IRC
and the Used Clean Vehicle Credit
under Section 25E of the IRC - will
terminate on September 30, 2025, in
line with the Commercial Clean
Vehicle Tax Credit (discussed above).

It does not include the House-passed
annual fee for electric and hybrid
vehicles.


https://iratracker.org/programs/ira-section-13801-elective-payment-for-energy-property-and-electricity-produced-from-certain-renewable-resources-etc/
https://iratracker.org/programs/ira-section-13403-clean-commercial-vehicle-credit/
https://iratracker.org/programs/ira-section-13403-clean-commercial-vehicle-credit/
https://iratracker.org/programs/ira-section-13403-clean-commercial-vehicle-credit/
https://iratracker.org/programs/ira-section-13404-alternative-fuel-refueling-property-ev-charger-credit/
https://iratracker.org/programs/ira-section-13404-alternative-fuel-refueling-property-ev-charger-credit/
https://iratracker.org/programs/ira-section-13404-alternative-fuel-refueling-property-ev-charger-credit/
https://iratracker.org/programs/ira-section-13401-clean-vehicle-credit/
https://iratracker.org/programs/ira-section-13401-clean-vehicle-credit/
https://iratracker.org/programs/ira-section-13402-credit-for-previously-owned-clean-vehicles/
https://iratracker.org/programs/ira-section-13402-credit-for-previously-owned-clean-vehicles/
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AVIATION & AIR
TRAFFIC CONTROL

OBBBA invests $12.52 billion for
federal air traffic control
modernization, including radar
replacement, telecommunications
upgrades and new air traffic control Flying Magazine, 2/28/2025
centers, including:

It also rescinds unobligated funds for

* $4.75 billion for Federal Aviation Administration (FAA)
telecommunications alternative fuel and Low-Emission
infrastructure modernization and Aviation Technology programs
system upgrades authorized under Section 40007 (A) of

e $3 billion in radar systems the IRA.

replacement

e $1.9 billion for construction of a
new Air Route Traffic Control
Center (ARTCC)

e $1 billion for Terminal Radar
Approach Control (TRACON)
recapitalization

e $500 million for runway safety
technologies and airport surface
surveillance

e $100 million for advanced training
technologies for air traffic
controllers

Wikipedia
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NOTABLE JULY HEARINGS

JULY 16"™" SENATE COMMERCE
NOMINATIONS HEARING

e On July 16th, 2025, the Senate
Committee on Commerce,
Science, and Transportation held
a nomination(s) hearing to
consider President Trump’s picks
to lead FMCSA, NHTSA, and
PHMSA: Derek Barrs, Jonathan
Morrison, and Paul Roberti,
respectively.

IR. BARRS {» _
TT News, 7/31/2025

e Senators from both sides of the
aisle raised concerns about
declining enforcement, pointing to e Senators also voiced broader
major drops in safety activity concerns around how DOT can
across all three agencies. modernize safety rules without
driving up costs.
e Senators questioned the nominees

on freight fraud, fake CDLs, and e All three nominees committed to
truck parking shortages to rebuilding enforcement capacity,
impaired driving prevention, improving transparency, and
pipeline cybersecurity, and working closely with Congress.
unfinished mandates under the They agreed to focus on overdue
2023 PIPES Act. Autonomous rulemaking, better coordination
vehicles (AVs) were a significant across agencies, and making sure
focus, with multiple Senators DOT keeps pace with new safety
urging NHTSA to lead with clear risks.

federal standards.
o Morrison said AV regulation
would be a top priority.
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JULY 16™" HOUSE T&I
OVERSIGHT HEARING

e On July 16th, 2025, the House
Transportation and Infrastructure
Committee held an oversight
hearing in which DOT Secretary
Sean Duffy testified on the
Department of Transportation’s
FY26 budget request and
priorities.

e Much of the discussion focused on

air traffic control modernization,
especially in light of recent
aviation safety incidents.
o Secretary Duffy outlined a
three- to four-year plan to
overhaul the system.

e Members also raised concerns
about proposed workforce cuts
across DOT agencies and
questioned the administration’s
plan to cancel $5.7 billion in EV
charging infrastructure grants.

e Duffy said the Department is still
reviewing over 1,300 competitive
grant applications. Members from
both sides emphasized the
importance of reauthorizing
surface transportation programs.

AOL, 7/16/2025

e While Republicans focused on

regulatory reform and expanding
state flexibility, Democrats called
for continued investments in
safety, equity, and
implementation of the FAA
Reauthorization Act of 2024.

Members used the hearing to
highlight a wide range of district-
level priorities, from outdated
airport towers and port expansion
needs to rail safety and grant
delivery delays.

Several lawmakers pressed the

Secretary on the Department’s

approach to autonomous vehicles.

o Duffy expressed support for a

cautious, data-driven approach
and agreed that regulation
must keep pace with
innovation.
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City of Phoenix, 7/18/25

JULY 16™ SENATE ENVIRONMENT
AND PUBLIC WORKS HEARING ON
SURFACE TRANSPORTATION

e This hearing was convened to e Republican Members stressed the

discuss the upcoming surface
transportation reauthorization bill
and gather stakeholders’
perspectives.

Witnesses, including Kelly
Armstrong and Austin Ramirez,
highlighted the need to initiate
permitting reform through an
expedited the judicial review
process and enforced deadlines in
the regulatory process. These
witnesses also emphasized the
need to strengthen our supply
chains and increase flexibility for
localities through federal grants.

All witnesses, Including Phoenix
Mayor Kate Gallego, agreed on the
importance of federal funding,
although Armstrong argued that
formula funding was more helpful
than discretionary grants.

need to streamline regulations
and advance projects more
quickly, especially in rural
communities. These Members
made it clear that they will
attempt to advance permitting
reform this Congress.

Democratic Members highlighted
the importance of federal funding
in improving the nation’s
infrastructure, pointing to the
success of the PROTECT, Safe
Streets for All, and Healthy
Streets Initiatives. Democrats
focused on building resilience in
infrastructure that will withstand
climate change and natural
disasters, like extreme heat.
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